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independent Auditor's Report

To the Honorable Board of Selectmen
Town of Rehoboth, Massachusetts

Report on the Financial Statements wwiw.powersandsullivan.com

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Rehoboth, Massachusetts, as of and for the year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. in making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order fo design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Town of Rehoboth, Massachusetts, as of June 30, 20186, and the respective changes in financial position
thereof for the year then ended in accordance with accounting principles generally accepted in the United States

of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and required supplementary information, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to’
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 21, 2017, on
our consideration of the Town of Rehoboth, Massachusetts’ internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Audfting Standards in considering the Town of Rehoboth, Massachusetts' internal control over financial reporting
and compliance.,

[ott. )Lj"“%*:f&if‘

February 21, 2017
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Management’s Discussion and Analysis

As management of the Town of Rehoboth, we offer readers of these financial statements this narrative overview
and analysis of the financial activities for the year ended June 30, 2016. We encourage readers to consider the
information presented in this report. All amounts, unless otherwise indicated, are expressed in whole dollars.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Rehoboth’s basic financial
statements. These basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. The government-wide financial
statements provide both long-term and short-term information about the Town as a whole. The fund financial
statements focus on the individual components of the Town government, reporting the Town’s operations in more
detail than the government-wide statements. Both presentations (government-wide and fund based) allow the
user to address relevant questions, broaden the basis of comparison and enhance the Town's accountability. An
additional part of the basic financial statements are the notes to the financial statements. The report also contains
other required supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of finances, in a manner similar to private-sector business.

The statement of net position presents information on all assets and deferred outflows and liabilities and deferred
inflows, with the difference between them reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position is improving or deteriorating.

The statement of activities presents information showing how the government's net position changed during the
most recent year. All changes in net position are reported as soon as the underlying event giving rise fo the
change occurs, regardiess of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future periods (e.g., uncollected taxes and earned
but unused vacation leave).

The government-wide financial statements report functions that are principally supported by taxes and
intergovernmental revenues (governmental activifies}. The governmental activities include general government,
public safety, education, public works, human services, community preservation, culture and recreation, and
interest.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Fund accounting is used to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds can be divided into two
categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund statements focus on near-term inflows of spendable resources, as well
as on bafances of spendable resources available at the end of the year. Such information may be useful in
evaluating a government's near-term financing requirements.
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Because the focus of governmental funds is narrower than that of the government-wide financial statements, itis
useful to compare the information presented for governmental activities with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town of Rehoboth adopts an annual appropriated budget for its general fund. A budgetary comparison
schedule has been provided for the general fund to demonstrate compliance with this budget.

The Town’s general fund, highway fund, and community preservation funds are considered major funds for
presentation purposes. These major funds are presented in separate columns in the governmental funds balance
sheet and in the governmental funds statement of revenues, expenditures, and changes in fund balances. The
remaining governmental funds are aggregated and shown as nonmajor governmental funds.

Fiduciary funds. Fiduciary funds are used to account for resources helid for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement because the resources
of those funds are not available to support the Town's own programs.

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Financial Highlights

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. The
Town of Rehoboth's governmental assets and deferred outflows of resources exceeded fiabilities and deferred
inflows of resources for governmental activities by $13.5 million at the close of the most recent year. Key
components of the Town’s activities are presented below.

Governmental Activities

2015
2016 {As Restated)
Assets:
CUFFENE BSSEIS ... .ovcvererveeeeieeeeivesiensaarensiisnns 8 10,914,123 § 10,356,153
Capital 8886E5...... coovv e 13,554,998 12,366,486
Total ASSES....iiiirrrancrnrrcianr s cisane 24,469,121 22,722,639
Deferred outflows of TESOUICES...cicviiiiiaiiiiinan: 1,664,138 296,655
Liabilities:
Current liabilities {excluding debt}................c.. 932,808 295,006
Noncurrent liabilities (excluding debt}h............o. 11,237,140 0,505,834
currentdebl... oo 100,000 100,000
Noncurrent debl. .. oo v e e e e - 100,000
Total Habilities....ccciverviviniveanirrenean 12,269,948 10,000,840
Deferred outflows of resOUrcES...cieciveirniennninaain 239,350 -
Net Position:
Net invesiment in capital assels.........oooovenrienns 13,454,998 12,166,486
RESHICIEA. .. et ieivrrvre e e e aen e e 1,401,988 1,373,001
UNrestricted. ..o vvee e eie s e st e (1,333,023) (621,133}
Total net Position.....c.coe e $ 13,523,961 $ 13,018,354
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Net position of $13.5 million reflects the investment in capital assets (e.g., land, infrastructure, buildings and
improvements, machinery, and equipment); less any related debt used to acquire those assets that are still
outstanding. The Town uses these capital assets to provide services to citizens; consequently, these assets are
not available for future spending. Although the investment in its capital assets is reported net of its related debt,
it should be noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used {o liquidate these liabilities.

An additional portion of the governmental net position amounting to $1.4 million represents resources that are
subject to external restrictions on how they may be used. The remaining balance of unrestricted net position
resuited in a deficit of $1.3 million as a result of recognizing the Town's OPEB and net pension liabilities of $3.8
million and $7.4 million, respectively.

Beginning net position was restated (increased) in the amount of $350,447 to correct an actuarial error in the
proportionate share of pension related allocations made to each member of the Bristol County Retirement
System.

20186 2015
Program revenues:
Charges for services.........oov e $ 1,324,187 % 1,102,960
Operating grants and contributions................... 1,094,841 871,989
Capital grants and contributions....................... 623,688 980,871
General Revenues:
Real estate and personal property taxes............ 19,887,791 19,179,747
Rz E Q=0 TR 208,652 439,281
Motor vehicle and other excise taxes................ 1,962,612 1,834,058
Sale of tax foreclosures.......ooov v e, 43,780 -
Community preservation taxes..................o..0l 191,288 183,382
Penaliies and interest ontaxes.............coo el 174,317 241,083
Nonrestricted grants and contributions.............. 1,088,714 1,042,510
MiscellaneoUs. .. ...ooi i 32,359 61,255
Unrestricted investment income....................... 23,471 18,513
Total revenUeS....cvvevvervrivvsrmreer o menes 26,655,538 25,955,629
Expenses:
General Government...........oooiiiii 2,293,561 2,580,216
PublicSafety.............co 4,872,657 4,466,452
EdUCELION. ... e 16,041,367 15,510,368
PublicWorks. ... 1,886,286 2,166,204
Human Services. .......ccoov oo 602,689 675213
Culture and recreation...........ccocvirieeiiien, 234,304 230,148
Community preservation...........ococeeiiei . - 209,692 32,514
(= =T 9,375 14,375
Total eXPENSeS..iiiirrirrirrrrarsrinrrririessrninn 26,149,931 25,675,420
Change in net position......c.ceoverinrrnnicnsnieneen 505,607 280,139
Net position - beginning {(as restated)................ 13,018,354 12,738,215
Net position - ending........cccciicriviirnnivisaciananis $ 13,523,961 3 13,018,354
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The governmental activities net position increased by $506,000 during the current year compared to an increase
in net position of $280,000 million in the prior year. Revenues increased in total by 3% while expenses Increased
by 2%. Revenue increased in most categories including $708,000 from increased real estate and personal
property collections.

The governmental expenses totaled $26.1 million, of which $3.0 million (12%) was directly supported by program
revenues consisting of charges for services, operating and capital grants and contributions. General revenues
totaled $23.6 million, primarily consisting of property taxes, motor vehicie excise, non-restricted state aid and

other revenues.
Financial Analysis of the Government’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-refated legal
requirements.

Governmental funds. The focus of the Town's governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. In particular, unassighed fund balance may serve as @ useful measure of a government's
net resources available for spending at the end of the year.

As of the end of the current year governmental funds reported combined ending fund balances of $8.2 million, an
increase of $652,000 from the prior year.

The general fund is the chief operating fund. At the end of the current year, unassigned fund balance of the
general fund was $4.4 miftion. As a measure of the general fund's liquidity, it may be useful to compare both
unassigned fund balance and total fund balance to total fund expenditures. Unassigned fund balance represents
18% of total genera! fund expenditures, while total fund balance represents 21% of that same amount.

The genera! fund balance increased by $57,000 for the year ended June 30, 2016 as a result of increased
revenue collections outpacing increases in expenditures.

The Chapter 90 highway fund had revenues and expenses each of $1.3 million, resulting in a fund balance of
zero at June 30, 2016.

The Community Preservation fund had an ending fund balance as of June 30, 2016, of $1.2 million, which is an
increase of $42,000 from the prior year. The increase relates to the timing of when expenditures occur.

Budgetary Highlights

The Town of Rehaboth adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget. Actual revenues
were greater than budgeted amounts by $869,000 or 4%. Actual expenditures, including carryovers, were less
than the budgeted amount by $441,000. The Town has carried over $261,000 in appropriations to year 2017.
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Capital Asset and Debt Administration

Capital Assets, The Town's investment in capital assets as of June 30, 2016, amounted to $13.6 million (net of
accumulated depreciation). This investment in capital assets includes land, buildings and building improvements,
machinery and equipment, vehicles, waterways and dams, and infrastructure.

Debt Administration. Outstanding governmental long-term debt as of June 30, 20186, totaled $100,000, which
financed the senior center.

Please refer to the notes to the basic financial statements for further discussion of the major capital and debt
activity.

Requests for Information

This financial report is designed to provide a general overview of the Town of Rehoboth’s finances for all those
with an interest in the government's finances. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to the Town Accountant, Town Hall, 148 Peck
Street, Rehoboth, Massachusetts 02769.
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STATEMENT OF NET POSITION

JUNE 30, 2016

ASSETS
CURRENT:
Cash and cash aguivalents.....vee e
Receivables, nat of allowance for uncolieclibles:
Real estate and personal property taxes
A [ 1 TP PP PR PTP PR LTI T RT L
Motor vehicle @xcise faxes. ...

Departmental and Other....oriwr e

INErGOVEITIMEALAL . ovvis e rvcesrirmsesn s s et
TaX FOFBCIOSUIBE. . renceersianinme s ere bt rrr s sassbr i s e
NONCURRENT:
Capital assets, net of accumulated depreciation:
Nondepreciable
DEPIECIADIR v oveevrvemrees e rrenr e insas st e

TOTAL ASSETS iuuerereeeiriresres s ers s sm s st st s

DEFERRED OUTFLOWS OF RESOURCES
Deferred autflows of resources related (0 PENSIONS....ocorecr e

LIABILITIES
CURRENT:
Warrants payable
Accried Payroll.,.....ooiui i
Accrued iterest.....o.ovveeecii e
Payroll withholdings..............
Other liabilities, ..o ioirnienns
Compensated absences..
BONGS PAYADIE.....evvcveerireree s
NONGURRENT.
Compensated absences
PENSION FADITY. ... e verereeicreeemmrsen i s e
Other post employment benefits.......cov v

TOTAL LIABILITIES 1. tvviaveevaen e e ms st

DEFERRED INFLOWS OF RESOURCES
Deaferred Inflows of resources related to PENSIONS...cveurvers i nerarase s

NET POSITION
Net investment in capital B858LS.....coco v
Restricted for:

Permanent funds:
EXPENABDIE. ... ovirrrerr s siimims st
Nonexpendabte...
Gifts And GraNES.....ovirreerrirsssrrssen s
Cemmunity preservation
UINEESATICHEG o e erecvvseemeetaranesne s re e i e

TOTAL NET POSITION .. covtin o ererianme st

See notes to basic financiat stalemants.
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Primary

Government

Governmental
Activities

8,281,514

358,452
553,244
223,609
167,568
1,114,564
215,171

753,245

12,801,763

24,469,121

1,564,138

788,179
49,632
625
21,401
4,706
68,266
100,000

63,000
7,382,676

_a7stdes

12,269,948

239,350

13,454,998

166,619
58,457
18,216

1,164,604

(1,333,023)

13,523,961
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STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016

Functions/Programs

Primary Government:
Governmental Actlivities:

General government.........cccoev v, $

Public safety..............oooiveen e,
Education.........c.oceeeveviniiiiee e

Community preservation...................
Interest........ocoociiiiee e

Total Governmental Activities.......... $

See notes to basic financial stalements.

Town of Rehoboth, Massachusetts

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)

Expenses Services Contributions Caontribufions Revenue
2,293,561 § 600,127 % 603,464 3 - 8 {1.089,970)
4,872,657 591,802 180,612 - (4,100,143}
16,041,367 - - - {16,041,367)
1,886,286 132,158 114,261 562 817 (1,077,050)
602,689 - 177,586 - (425,103)
234,304 - 18,718 - {(215,586)
209,692 - - 60,869 (148,823)
9,375 - - - {9,375)
26,149931 § 1,324,187 § 1094641 % 623,686 § (23,1 07,417')
{Continued)
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STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016

Primary
Government

Governmental
Activities

Changes in Net Position: _
Net (expense) revenue from previous page............ $ (23,107,417)
General revenues:
Real estate and personal property taxes,

net of tax refunds payable..............ccooonn 19,887,791

TAX HEIIS. oo enveeeeieeeseienese s ren e b e 208,652
Motor vehicle excise taxes. ..o 1,962,612
Sale of {aX fOreCIOSUIES. .. .coivvie e rernieeeraraens 43,780
Community preservation tax..........ooe 191,288
Penalties and interest ontaxes.............oocoovieene 174,317

Grants and contributions not restricted to
SPECIfiC PrOGramMS....v.vvis s s 1,088,714
Unrestricted investment income..........coovene 23,471
WHSCEIANEOUS. . v eeeeeeesvererre s iimes e 32,399
Total general FeVENUES. ..o e 23,613,024
Change in net Position. ... 505,607
Net position:

Beginning of year (as restated).......cooiienr e 13,018,354
End of year........... T TR ROT TR U RO $ 13,523,961
(Concluded)

See notes to basic financial statements.
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GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2016

Chapter 90 Community Nonmajor Total
Highway Preservation Governmental Gavernmental

ASSETS General Fund Fund Funds Funds
Cash and cash equivalents................c...ccoe i $ 5,129,628 § - % 1,213,066 $ 1,938,820 $ 8,281,514
Receivables, net of uncollectibles:

Real estate and personal property taxes................... 358,452 - - - 358,452

TAX BBNS...eooiii i 548,109 - 5,135 - 553,244

Maotor vehicle excise taxes 223,809 - - B 223,609

Departmental and other............. 167,569 - - - 167,569

intergovernmental - 1,067,790 46,774 - 1,114,564
Tax fOreCloSUMES.....vveeiei i e 215,171 - - - 215171
Due from other funds 166,241 - - - 166,241
TOTAL ASSETS ..ot b 6,808,779 § 1,067,790 § 1,264,975 § 1,938,820 § 11,080,364
LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES
LIABILITIES:

Warrants payable.............coooovmmeir e 195,874 % 492,708 % 48,372 % 51,225 § 788,179

Accrued payroll,............... 48,470 - - 1,162 49,632

Payrell withholdings 21,401 - - - 21,401

Other liabilfies.........covviiiiin oo 4,705 - - - 4,705

Due t0 other funds.....oococoeeeveeee oo, - 166,241 - - 166,241
TOTALLIABILITIES. ..o 270,450 658,949 48,372 52,387 1,030,158
DEFERRED INFL.OWS OF RESQURCES:

Unavaflable revenue.........coovviee e e e 1,436,028 408,841 51,909 - 1,896,778
FUND BALANCES:

Nonspendable - - - 58,457 58,457

Restricted...............cc i, - - 1,164,694 1,827,976 2,992,670

Committed. ... oo e 242,440 - - - 242 440

ASSIGNEA... ..o e 413,145 - - - 413,145

Unassigned........oic L 4,446,716 - - - 4,446,716
TOTAL FUND BALANGES.......coooiviriiviveireeres 5,102,301 - 1,164,694 1,886,433 8,153,428
TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES................... § 6,808,779 § 1,067,790 $ 1,264,975 % 1,938,820 § 11,080,364
See notes to basic financial statements.
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RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET POSITION

JUNE 30, 2016

Total governmental fund DaAlANCES...........w vt 3 8,153,428
Capltal assets {net) used in governmental activities are not financial resources
and, therefore, are not reported N the FUNAS....oovn 13,554,928
Accounts receivable are not available to pay for current-period
expenditures and, therefore, are unavaliable in the funds.......oo s 1,896,778
Certain changes In the net pension liabifity are required to be included in pension
expense over future periods. These changes are reported as deferred outflows of
resources or {deferred inflows of resources) related 1o PenSIONS..... i 1,324,788
In the statement of activities, interest Is accruad on outstanding long-term debt,
whereas in governmental funds interest is not reported until due............oin- {625)
Long-term liabilities are not due and payable In the current period and, therefore,
are not reported in the governmental funds
BONGS PAYBDIE. .. et iue e e s (100,000)
Compensated @DSENCES. .. .oovr. rv i st (131,266}
Other postemployment BEnefits...... ... (3,791,464)
PENSION BADIMIY. .. c0eive e cvt e e s s s (7,382 676)
Net effect of reporting long-term Habililies... ... ..o {11,405,406)
Netpositionofgovemmenta!activities.................‘............‘...........,............................. $ 13,523,961

See notes to basic financial statements.
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GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2016

Chapter 80 Community Nonmajor Total
Highway Preservation Governmentat Governmental
General Fund Fund Funds Funds
REVENUES;
Real estate and personal property taxes,
netof tax refunds......oco i, $ 19,909,595 § - - $ - 8 19,809,595
Taxens......ccove e 206,870 - 1,782 - 208,852
Motor vehicle excise faxes.................... 1,853,267 - - - 1,953,267
Sale Of 1aX FOreCIOSUIES. ... .o riiie et e e een e e e 43,780 - - - 43,780
Penaities and Interest on taxes. ......oovvvveveee e eeeeeeoeeeeeeeeenn s 174,317 - - - 174,347
Licenses and Permils... .........ccovviivirie st et e 581,571 - - - 581,571
Fines and forfeltures......... .o 25,340 - - - 25,340
Intergovernmental..........cooc.coee e e 1,384,982 1,275,746 55,005 794,901 3,510,724
Departmental and other...............ocoe e 433,626 - - 288,835 722,461
Community preservation faxes - - 191,288 - 191,288
Contributions........oo.oooeeevin v - - - 8,125 8,125
Investment income............oooeeiiiiieeeinn. 18,645 - 3,827 999 23,471
MISCEIIANBOUS. ...ttt e e cee e e 32,214 - - - 32,214
TOTAL REVENUES.........oiiiiie it e eee e 24,764 207 1,275,746 261,992 1,082,860 27,384,805
EXPENDITURES:
Current:
GENEral GOVEIMIMENL. ... ..eeooeeeeeeoeeeee e e oo 1,308,284 - - 198,397 1,504,581
PUBHE SAFBLY... ..ot e e 3,879,557 - - 128,251 4,007,808
Education..........ooo e 15,844,708 - - - 15,844,709
PUBEG WOIKS. oo e e it e e et e eeeaenean e 832,168 1,275,746 - 187,703 2,275,657
HUIRIN SEIVICES. ... it s eiesas s e e eeeeeeeee e v e 380,404 - - 18,607 409,011
Culture and recrealion..............ccvveeeieivineee s e eeeeeans o 215,855 - - 18,449 234,304
Pension benefils...............oooii e 707,424 - - - 707,424
Employee benefits.... 1,075,446 - - - 1,075,446
Community preservation.. . - - 200,692 " 209,692
State and county Charges..............ccc. i e e s e 353,730 - - - 353,739
Debt service:
PRINCIDAL (1 oot cee s o eee e e eae e e s et reese s bbb e aeeeee s 100,000 - - - 100,000
INEIESE.L. vt e vt 10,000 - - - 10,000
TOTAL EXPENDITURES.......c.citeen et 24,715,586 1,275,746 209,692 531,407 26,732,431
EXCESS (DEFICIENCY} OF REVENUES
OVER {UNDER) EXPENDITURES......coivt e riiis it iee i veveveaeeene 48,621 - 42,300 561,453 652374
OTHER FINANCING SOURCES {USES):
Transfers in 7,955 - B - 7,955
TEANSTETS DUL..... s et et et e s - - - {7,965} (7,955)
TOTAL OTHER FINANCING SOURCES (USES)........oo..... 7,955 - “ {7,965) -
NET CHANGE IN FUND BALANCES..........ocoiieei v, 56,576 - 42,300 553,498 652,374
FUND BALANCES AT BEGINNING OF YEAR....ccvvveeeeeceeeeeern 5,045,725 - 1,122,394 1,332,935 7,501,084
FUND BALANCES AT END OF YEAR . oc.coi v $ 5,102,301 $ - 1,164,694 § 1,886,433 § 8,153,428

See notes to basic financial statements,
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REGONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANGES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016

Net change in fund balances - total goVernmEntal FUNAS. ........u e i e 5 652,374

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their
estimated usaful fives and reported as depreciation expense.

2,341,988

CaPHAL DULAY. .. eer e e ot b s s
{1,153,476)

Depreciation EXPEISEL ... aseessrreensarrsse s ae ot 0 oE eSS S S

Net effect of reporting capital BSSEIS.......vvieeierniem it e 1,188,512

Revenues in the Statement of Activities that do not provide current financiat
resources are unavailable in the Statement of Revenues, Expenditures and
Changes In Fund Balances. Therefore, the recognition of revenue for various
types of accounts receivable {i.e., real estate and personal property, motor
vehicle excise, etc.) differ between the two statements. This amount represents

the net change in UNaVaIable TEVBMUE. ... .urwee o et s {729,267)

The issuance of long-term debt (e.g., bonds and leases) provides current financial
resources to governmentat funds, while the repayment of the principal of long-
term debi consumes the financial resources of governmental funds. Naither
transaction, however, has any effect on net position. Also, govemnmental funds
report the eifect of premiums, discounts, and similar items when debt is

" first issued, whereas these amounts are deferred and amortized in the

Statement of Activities.

Dbt service PARCIDal PAYMENTS. ... oriee st 100,000

Soeme expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not repoited as expenditures
in the governmenrtal funds.

(4,564)

Net change in compensated absences BCETLAL e v vesinsrmneeeetscnssrmrrnsar i ers i sra s san s taars
620

Net change in accrued interest on long-term debt........
Net change in other postemployment benefits accrual (511,420)
Net change in deferrad outflows/(inflow) of resources related to pensions 1,028,233

Net change in pension Hablity.. ... oo vt (1,218,886}

Nei effect of recording long-term Babiliies. ... cooiver i (708,012)

3 505,607

Change in net position of governmental ACHVIEIES .. +evveeien aiavreeme see srerrare resban s s e

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2016

Private
Purpose Agency
Trust Funds Funds
ASSETS
CURRENT:
Cash and cash equivalents.............................o. 3 6,132 3 88,006
LIABILITIES
Liabilities due depositors.............c.coooveeeeoe - 88,006
NET POSITION
Held in trust for private purposes................coocvei il 3 6,132 % -

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

YEAR ENDED JUNE 30, 2016

Private
Purpose
Trust Funds
ADDITIONS:
Net investment income:
RISt . oo e e e e et e e e $ 12
NET POSITION AT BEGINNING OF YEAR .. ... ooi i s 6,120
NET POSITION AT END OF YEAR .. oot ettt e ot i e et i e e i $ 6,132

See notes to basic financial statements.
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Notes to Basic Financial Statements Year Ended June 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the Town of Rehoboth, Massachusetts (the Town) have been
prepared in accordance with accounting principles generally accepted in the United States of America (GAAP).
The Governmental Accounting Standards Board (GASB) is the recognized standard-setting body for establishing
governmental accounting and financial reperting principles. The significant Town accounting policies are
described herein.

A. Reporting Entity

The Town is a municipal corporation that is governed by an elected Board of Selectmen.

For financial reporting purposes, the Town has included all funds, organizations, agencies, boards, commissions
and institutions. The Town has also considerad all potential component units for which it is financially
accountable as well as other organizations for which the nature and significance of their relationship with the
Town are such that exclusion would cause the basic financial statements to be misieading or incomplete. As
required by GAAP, these basic financial statements present the Town (the primary government) and its
component units. One entity has been included as a component unit in the reporting entity, because of the
significance of its operational and/or financial relationship.

Joint Venture — The following is the only joint venture for the Town.

The Town is a member of the Dighton-Rehoboth Regional School District that provides for the education of the
Town's students. The members share in the operations of the District and each member is responsible for its
proportionate share of the operational and capital cost of the District, which are paid in the form of assessments.

The Town does not have an equity interest in the District and the 2016 assessment was $15,311,241.

B. Government-Wide and Fund Financial Statements

Government-Wide Financial Statemernts

The government-wide financial statements (i.e., statement of net position and the statement of changes in net
position) report information on all of the non-fiduciary activities of the primary government and its component
units.

Governmental activities are primarily supported by taxes and intergovernmental revenues.

Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds (when applicable), and
fiduciary funds, even though fiduciary funds are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements. Nonmaijor funds are aggregated and displayed in a single column.
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notes to Basic Fihancial Statements Year Ended June 30, 2016

Major Fund Criteria
Major funds must be reported if the following criteria are met:
e [fthe total assets and deferred outflows, liabilities and deferred inflows, revenues, or
expendituresfexpenses of an individual governmental or enterprise fund are at least 10 percent of

the corresponding element (assets, liabilities, etc.) for all funds of that category or type (total
governmental or total enterprise funds), and

« Ifthe total assets and deferred outflows, liabilities and deferred inflows, revenues, or
expenditures/expenses of the individual governmental fund or enterprise fund are at least b
percent of the corresponding element for all governmentai and enterprise funds combined.

Additionally, any other governmental or enterprise fund that management believes is particularly
significant to the basic financial statements may be reported as a major fund.

Fiduciary funds are reported by fund type.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Govermnment-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are
recorded when the liabilities are incurred. Real estate and personal property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility

requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a particular function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific

function or segment. Program revenues include the following:

e Charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment.

« Grants and coniributions that are restricted to meeting the operational requirements of a particular
function or segment.

. Grants and contributions that are restricted to meeting the capital requirements of a particular function or
segment.

Taxes and other items not identifiable as program revenues are reported as general revenues.

For the most part, the effect of interfund activity has been removed from the government-wide financial
statements. However, the effect of interfund services provided and used between functions is not eliminated as
the elimination of these charges would distort the direct costs and program revenues reported for the functions

affected.
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Notes to Basic Financial Statements Year Ended June 30, 2016

Fund Financial Statements

Governmental fund financial statements are reperted using the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recognized when susceptible to accrual (i.e., measurable and available). Measurable means the amount of
the transaction can be determined and availabie means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred, except for unmatured interest cn general long-term debt which is recognized when due, and certain
compensated absences, claims and judgments which are recognized when the obligations are expected to be
liquidated with current expendable available resources.

Real estate and personal property tax revenues are considered available if they are collected within 60 days after
year-end. Investment income is susceptible to accrual. Other receipts and tax revenues become measurable
and available when the cash is received and are recognized as revenue at that time.

Entitltements and shared revenues are recorded at the fime of receipt or earlier if the susceptible té accrual criteria
is met. Expenditure driven grants recognize revenue when the gualifying expenditures are incurred and all other
grant requirements are met.

The following major governmental funds are reported:

The general fund is the primary operating fund. It is used to account for all financial resources, except those that
are required to be accounted for in another fund,

The Chapter 80 highway fund is a special revenue fund used to account for costs incurred with the construction
and reconstruction of Town owned roadways. Costs charged fo the fund are subject to reimbursement by the
Commonwealth of Massachusetts.

The Community Preservation fund is used to account for funds held for uses restricted by law for community
preservation purpeses. These funds are attribuiable o the Town'’s acceptance of the Community Preservation
Act, which allows the Town to impose up to a 3% surcharge on property taxes and to receive mafching state grant
funds for specified uses related to the acquisition, creation, preservation and support of open space, historic
resources, land for recreational use and community housing.

The nonmajor governmental funds consist of other special revenue, capitat projects and permanent funds that are
aggregated and presented in the nonmajor governmental funds column on the governmental funds financial
statements, The following describes the general use of these fund types:

The special revenue fund is used to account for and report the proceeds of specific revenue sources that are
restricted or committed to expenditure for specified purposes other than permanent funds or capital projects.

The capital projects fund is used to account for and report financial resources that are restricted, committed, or
assigned to expenditure for capital cutlays, including the acquisition or construction of capital facilities and other
capital assets of the governmental funds.

The permanent fund is used to account for and report financial resources that are legally restricted to the extent
that only earnings, not princigle, may be used for purposes that support the governmental programs.

Fiduciary fund financial statements are reported using the flow of economic resources measurement focus and
use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a frustee capacity for
others that cannot be used to support the governmental programs.
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Notes to Basic Financial Statements Year Ended June 30, 2016

The following fiduciary fund types are reported:

The private-purpose trust fund is used to account for trust arrangements, other than those properly reported in the
pension trust fund or permanent fund, under which principal and investment income exclusively benefit
individuals, private organizations, or other governments,

The agency fund is used fo account for assets held in a purely custodial capacity.

D. Cash and Cash Equi\}aients

Government-Wide and Fund Financial Statements

Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with
an original maturity of three months or less from the date of acquisition. Investments are carried at fair value.

E. Fair Value Measurements

The Town reports required types of financial instruments in accordance with the fair value standards. These
standards require an entity to maximize the use of observable inputs (such as quoted prices in active markets)
and minimize the use of unobservable inputs (such as appraisals or valuation techniques) to determine fair value.
Fair value standards also require the government to classify these financial instruments into a three-level
hierarchy, based on the priority of inputs to the valuation technique or in accordance with net asset value practical
expedient rules, which allow for either Leve! 2 or Level 3 depending on lock up and notice periods associated with

the underiying funds.

Instruments measured and reported at fair value are classified and disclosed in one of the following categories:

Level 1 — Quoted prices are available in active markets for identical instruments as of the reporting date.
Instruments, which are generally included in this category, inciude actively traded equity and debt securities, u.s.
government obligations, and mutual funds with quoted market prices in active markets.

Level 2 — Pricing inputs are other than quoted in active markets, which are either directly or indirectly observable
as of the reporting date, and fair value is determined through the use of models or other valuation methodologies.
Certain fixed income securities, primarily corporate bonds, are classified as Level 2 because fair values are
estimated using pricing models, matrix pricing, or discounted cash flows.

Level 3 — Pricing inputs are unobservable for the instrument and include situations where there is little, if any,
market activity for the instrument. The inputs into the determination of fair value require significant management

judgment or estimation.

In some instances the inputs used to measure fair value may fall into different levels of the fair value hierarchy
and is based on the lowest level of input that is significant to the fair value measurement.

Market price is affected by a number of factors, including the type of instrument and the characteristics specific to
the instrument. Instruments with readily available active quoted prices generally will have a higher degree of
market price observability and a lesser degree of judgment used in measuring fair value, ltis reasonably possible
that change in values of these instruments wili occur in the near term and that such changes could materially
affect amounts reported in these financial statements. For more information on the fair value of the Town’s

financial instruments, see Note 2 — Cash and Investments.
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Notes to Basic Financial Statements Year Ended June 30, 20186

F. Accounts Receivable

Government-Wide and Fund Financial Staterments

The recognition of revenue related to accounts receivable reported in the government-wide financial statements
and fiduciary funds financial statements are reported under the accrual basis of accounting. The recognition of
revenue related to accounts receivable reported in the governmental funds financial statements are reported
under the modified accrual basis of accounting.

Real Estate, Personal Property Taxes and Tax Liens

Real estate and personal property taxes are levied and based on values assessed on January 1% of avery year,
Assessed values are established by the Board of Assessors for 100% of the estimated fair market value. Taxes
are billed quarterly during each year and are due by August 1st, November 1st, February 1st, and May 1st,
respectively, and are subject to penalties and interest if they are not paid by the respective due dates. Real
estate and personal property taxes levied are recorded as receivables in the year of the levy.

Real estate tax liens are processed by the last day in September following the last billing cycle and are recorded
as receivables in the year they are processed.

Real estate receivables are secured via the tax lien process and are considered 100% collectible. Accordingly,
an allowance for uncollectibles is not reported;

Personal property taxes cannot be secured through the lien process. The allowance of uncollectibles is estimated
based on historical trends and specific account analysis.

Motor Vehicle Excise

Motor vehicle excise taxes are assessed annually for each vehicle registered in the Town and are recorded as
receivables in the year of the levy. The Commonwealth is responsible for reporting the number of vehicles
registered and the fair values of those vehicles. The tax calculation is the fair value of the vehicle multiplied by
$25 per $1,000 of value.

The allowance for uncollectibles is estimated based on historical trends and specific account analysis.

Departmental and Other

Departmental and other receivables are recorded as receivables in the year earned. The allowance of
uncollectibles is estimated based on historical trends and specific account analysis.

Intergovernmental

Various federal and state grants for operating and capital purposes are applied for and received annually. For
non-expenditure driven grants, receivables are recorded as soon as all eligibility requirements imposed by the
provider have been met. For expenditure driven grants, receivables are recorded when the qualifying

expenditures are incurred and all other grant requirements are met.

These receivables are considered 100% collectible and therefore do not report an allowance for uncollectibles.
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G. Inventories
Government-Wide and Fund Financial Statements

Inventories are recorded as expenditures at the time of purchase. Such inventories are not material in total to the
government-wide and fund financial statements, and therefore are not reported.

H. Capital Assets

Government-Wide Financial Statements

GCapital assets, which include land, buildings, machinery and equipment, vehicles, and infrastructure {e.g., roads,
water mains, sewer mains, and similar items), are reported in the applicable governmental activity column of the
government-wide financial statements. Capital assets are recorded at historical cost, or at estimated historical
cost, if actual historical cost is not available. Donated capital assets are recorded at the estimated fair market

value at the date of donation.

All purchases and construction costs in excess of $5,000 are capitalized at the date of acquisition or construction,
respectively, with expected useful lives of greater than one year.

Capital assets (excluding land and construction in progress) are depreciated on a straight-line basis. The
astimated useful lives of capital assets being depreciated are as follows:

Estimated
Useful Life
Capital Asset Type {in years)

Buildings & improvememts. ... 40
Machinery & equipment.............coon 5-10
Office equipment. ... 3-10
VERICIES. .. oottt 5
Waterway and dams...........cooovnen 50
INFrastruCtUTe. . ooe e v eve e e 40

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset
lives are not capitalized and are treated as expenses when incurred. Improvements are capitalized.

Governmental Fund Financial Statements

Capital asset costs are recorded as expenditures in the acquiring fund in the year of the purchase.

I. Deferred Qutflows/Inflows of Resources

Government-Wide Financial Statements (Net Position)

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/ expenditure) until then. The Town has reported deferred outflows of resources related to

pensions in this category.
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In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition
of net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue)
until that time. The Town currently has no elements required to be reported in this category.

Government Fund Financial Statements

In addition to liabilities, the government funds balance sheet will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents assets
that have been recorded in the governmental fund financial statements but the revenue is not available and so will
not be recognized as an inflow of resources (revenue) until it becomes available. The Town has recorded
unavailable revenue as deferred inflows of resources in the governmental funds balance sheet.

J. Unavailable Revenue

Unavailable revenue at the governmental fund financial statement level represents billed receivables that do not
meet the availability criterion in accordance with the current financial resources measurement focus and the
modified accrual basis of accounting. Unavailable revenue is recognized as revenue in the conversion to the
entity-wide (full accrual) financial statements.

K. Interfund Receivables and Payables

During the course of its operations, transactions occur between and within individual funds that may result in
amounts owed between funds.

Government-Wide Financial Statements

Transactions of a buyer/seller nature within governmental funds are eliminated from the governmental activities in
the statement of net position. '

Fund Financial Statements
Transactions of a buyer/seller nature between and within funds are not eliminated from the individual fund
statements. Receivables and payables resulting from these fransactions are classified as "Due from other funds”

or "Due to other funds” on the balance sheet,

L. Interfund Transfers

During the course of its operations, resources are permanently reallocated between and within funds. These
transactions are reported as transfers in and transfers out.

Government-Wide Financial Statements

Transfers within governmental funds are eliminated from the governmental activities in the statement of net
position.

Fund Financial Statements

Transfers between and within funds are nof eliminated from the individual fund statements and are reported as
transfers in and transfers out.
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M. Net Position and Fund Equity

Government-Wide Financial Statements (Net Position)

Net position is reported as restricted when amounts that are not available for appropriation or are legally restricted
by outside parties for a specific future use.

Net position has been "restricted for” the following:

“Permanent funds — expendable” represents amounts held in trust for which expenditures are restricted by various
trust agreements.

"permanent funds — nonexpendable” represents amounts held in trust for which only investment earnings may be
expended.

“Gifts and grants” represents restrictions placed on assets from outside parties,

“Community preservation” represents amounts held for uses restricted by law for community preservation
purposes.

Sometimes the Town will fund outlays for a particular purpose from both restricted and unrestricted resources. in
order to calculate the amounts to report as restricted net position and unrestricted net position in the government-
wide financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. It is the Town's policy to consider restricted net position to have been depleted before

unrestricted net position is applied.
Fund Financial Statements (Fund Balances)

Governmental fund balances are classified as nonspendable, restricted, committed, assigned, or unassigned
based on the extent to which the government is bound to honor constraints on the specific purposes for which

amounts in those funds can be spent.
The governmental fund balance classifications are as follows:

“Nonspendable” fund balance includes amaunts that cannot be spent because they are either not in spendable
form or they are legally or contractually required to be maintained intact.

“Restricted” fund batance includes amounts subject to constraints placed on the use of resources that are either
externally imposed by creditors, grantors, contributors, or laws or regulations of other governments; or that are
imposed by law through constitutional provisions or enabling legisiation.

“Committed” fund balance includes amounts that can only be used for specific purposes pursuant to constraints
imposed by formal action of the government's highest level of decision-making authority.

“Assigned” fund balance includes amounts that are constrained by the Town's intent to be used for specific
purposes, but are neither restricted nor committed.

“Unassigned’ fund balance includes the residual classification for the general fund. This classification represents
fund balance that has not been assigned to other funds and that has not been restricted, committed, or assigned

to specific purposes within the general fund.
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The Town's spending policy is to spend restricted fund balance first, followed by committed, assigned and
unassigned fund balance. Most governmental funds are designated for one purpose at the time of their creation.

Therefore, any expenditure from the fund will be allocated to the applicable fund balance classifications in the
order of the aforementioned spending policy. The general fund and certain other funds may have more than one
purpose,

N. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the Bristol
County Regional Retirement System and additions to/deductions from the System’s fiduciary net position have
been determined on the same basis as they are reported by the System. For this purpose, benefit payments
{(including refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

0. Long-term debt

Government-Wide Financial Staterments

Long-term debt is reported as liabilities in the government-wide statement of net position. Material bond
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount.

Governmental Fund Financial Statements

The face amount of governmental funds long-term debt is reported as other financing sources. Bond premiums
and discounts, as well as issuance costs, are recognized in the current period. Bond premiums are reported as
other financing sources and bond discounts are reported as other financing uses. Issuance costs, whether or not

withheld from the actual bond proceeds received, are reported as general government expenditures.

P Investment Income

Excluding the permanent funds, investment income derived from major and nonmajor governmental funds is
legaily assigned to the general fund unless otherwise directed by Massachusetts General Law {MGL).

Q. Compensated Absences

Employees are granted vacation and sick leave in varying amounts based on collective bargaining agreements,
state laws and executive policies.

Government-Wide Financial Statements
Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred.
Governmental Fund Financial Statements

Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial
resources, are reported as expenditures and fund liabilities.
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R. Use of Estimates

Government-Wide and Fund Financial Statements

The preparation of basic financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure for contingent assets
and liabilities at the date of the basic financial statements and the reported amounts of the revenues and
expenditures/expenses during the year. Actual results could vary from estimates that were used.

3. Total Column

Government-Wide Financial Statements

The total column presented on the government-wide financial statements represents consolidated financial
information.

Fund Financial Statements

The total column on the fund financial statements is presented only to facilitate financial analysis. Data in this
column is not the equivalent of consolidated financial information.

NOTE 2 - CASH AND INVESTMENTS

A cash and investment pool is maintained that is available for use by all funds. Each fund type's portion of this
pool is displayed on the balance sheet as "Cash and Cash equivalents". The deposits and investments of the
trust funds are held separately from those of other funds.

Statutes authorize the investment in obligations of the U.S. Treasury, agencies, and instrumentalities, certificates
of deposit, repurchase agreements, money market accounts, bank deposits and the State Treasurer's Investment
Pool (the Pool). The Treasurer may aiso invest trust funds in securities, other than mortgages or coliateral loans,
which are legal for the investment of funds of savings banks under the laws of the Commonwealth.

The Pool meets the criteria of an external investment pool. The Pool is administered by the Massachusetts

Municipal Depository Trust (MMDT), which was established by the Treasurer of the Commonwealth who serves
as Trustee. The fair value of the position in the Pool is the same as the value of the Pool shares.

Custodial Credit Risk — Deposits

In the case of deposits, this is the risk that in the event of a bank failure, the Town’s deposits may not be returned
toit. The Town does not have a deposit pelicy for custodial credit risk.

At year-end, the carrying amount of deposits totaled $8,248,322 and the bank balance totaled $8,466,1562. Of the
bank balance, $1,521,898 was covered by Federal Depository insurance, $5,679,523 was covered by the
Depositors Insurance Fund, $52,402 was covered by Share insurance Fund, and $1,212,329 was

uncollateralized.

investments

The Town participates in MMDT, which maintains a cash portfolio and a short-term bond fund with combined
average maturities of approximately 3 months.
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As of June 30, 2016, the Town of Rehoboth had $127,330 invested in MMDT:; classified as a cash equivalent in
the financial statements.

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of a failure by the counterparty, the Town will not be able to
recover the value of its investments or collateral security that are in the possession of an outside party. The Town
does not have an investment policy for custodial credit risk.

Interest Rate Risk

The Town does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses afising from increasing interest rates.

Credit Risk
The Town has not adopted a formal policy related to Credit Risk.

Concentration of Credit Risk

The Town places no limit on the amount the government may invest in any one issuer.

Fair Market Value of Investments

The Town holds investments in the MMDT Cash Portfolio which are valued at amortized cost. The total value of
the portfolio as of June 30, 2016 is $127,330. Under the amortized cost valuation method, an investment is
valued initially at its cost and thereafter adjusted for the amount of interest income accrued each day over the
term of the investment to account for any difference between the initial cost of the investment and the amount
payable at its maturity. If amortized cost is determined not to approximate fair value, the value of the portfolio
securities will be determined under procedures established by MMDT's adviser, Federated Investment
Counseling.
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NOTE 3 — RECEIVABLES

At June 30, 2016, receivables for the individual major governmental funds and nonmajor funds, in the aggregate,
including the applicable allowances for uncollectible accounts, are as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Real estate and personal property taxes......... $ 398,540 % {40,088) $ 358,452
TaX OIS e ettt i et e e 553,244 - 553,244
Motor vehicle and other excise taxes.............. 340,044 {116,435) 223,609
Departmental and other...............o 167,569 - 167,569
intergovernmental... ... 1,114,564 - 1,114,564
TOtEl oo, $ 25739681 9 (156,523) $ 2,417,438

Governmental funds report deferred inflows of resources in connection with receivables for revenues that are not
considered to be available to liguidate liabilities of the current period. At the end of the current fiscal year, the
various components of unavailable revenus reported in the governmental funds were as follows:

Other
General Governmental
: Fund Funds Total
Receivable and cther asset fype:
Real estate and perscnal property taxes........... $ 281,570 § - $ 281,670
TaX HONS. s et e e e e e 548,109 5,135 553,244
Tax fOraCloSUIES. .. ... civ vt reee e et 215,171 - 215,171
Motar vehicle @XCiSe.......ooovevcve i e 223,609 - 223,609
Departmental and other.................occons 167,569 - 167,569
Intergovernmental.............co.oco - 455,616 455,615
Ot oot e e $ 1,436,028 § 460,750 $ 1,896,778
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NOTE 4 —- CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2016, was as follows:

Beginning Ending
Balance increases Decreases Balance
Governmental Activities:
Capital assets not being depreciated;
Land. . e e e $ 708,245 % 45000 % - % 753,245
Consfruction in progress.....occvvvrveeveeeierenenenn s 83,599 - {83,599) -
Total capital assets not being depreciated. ... 791,844 45,000 {83,599) 753,245
Capital assefs being depreciated:
Buildings and improvements..................oooie 13,801,414 182,205 - 13,983,619
Machinery and equipment.............c.cooiniin 2,353,093 944,541 - 3,297,634
Office equipment..........cooooiiiiiinaae e 60,403 - {12,301) 48,102
VEhICIES . o e 1,434,572 183,814 - 1,618,386
Waterway and dams...........ooooviiiiininn 452,559 - - 452 559
Infrastructure. .. ... v v 23,006,665 1,070,027 - 24,076,692
Total capifal assets being depreciated......... 41,108,706 2,380,587 (12,301) 43,476,992
Less accumulated depreciation for:
Buildings and improvemenis............. {10,395,288) (273,707) - (10,668,985)
Machinery and equipment, .. ... {1,782,005) (127,259) - (1,909,264)
Office equipment..........oociivvores e (50,924) (2,410) 12,301 (41,033}
W ERICIES .. e {943,489) (173,516} - {1,117,005)
Waterway and dams..........cocoviin e (77.,592) (9,145} - (86,737)
AT L (0 [ (1] = TSP (16,284,766) {567,439} - {16,852,205)
Total accumulated depreciation.................. (29,534,084) {1,153,476) 12,301 (30,675,239)
Total capital assets being depreciated, net............ 11,574,642 1,227,111 - 12,801,753

Total governmental activities capital assets, net...... $ 12,366,486 $ 1272411 $ (83,599} $ 13,654,998

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

General QOVEMMENT.........ovi it e $ 52,064
Public safety.......oooov s 230,154
Education. ..o 189,540
PUBDTIC WOTKS. .. oottt iit et e e e e e e e e 637,321
HUMEN SBIVICES. ... cie vt it vie e e e e ee e e e e 44,397
Total depreciation expense - governmental activities................... $ 1,153,476
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NOTE 5 — INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

As of June 30, 2016, the Town had an interfund receivable and payable between the general fund and the
Chapter 90 highway fund in the amount of approximately $166,000, The purpose of this balance was to cover a
deficit cash balance for expenditures that will be reimbursed by the state grants.

Interfund transfers for the year ended June 30, 2016, are summarized as follows:

Transfers In:

General
Transfers Out: Fund
Nonmajor Governmental Funds....... $ 7,855 (1)

(1) Represents budgeted transfers from various honmajor funds to the general fund.

NOTE 6 — SHORT-TERM FINANCING
Short-term debt may be authorized and issued to fund the following:

« Current operating costs prior to the collection of revenues through issuance of revenue or tax anticipation
notes (RANS or TANS).

« Capital project costs and other approved expenditures incurred prior to obtaining permanent financing through
issuance of bond anticipation notes (BANS) or grant anticipation notes (GANS).

Short-term loans are general obligations and carry maturity dates that are limited by statute. interest
expenditures and expenses for short-term borrowings are accounted for in the general and enterprise funds,

respectively.

The Town had no short-term debt activity during the year and has no outstanding balance at June 30, 2016.
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NOTE 7 - LONG-TERM DEBT

Under the provisions of Chapter 44, Section 10, Municipal Law authorizes indebtedness up to a limit of 5% of the
equalized valuation. Debt issued in accordance with this section of the law is designated as being "inside the
debt limit". In addition, however, debt may be authorized in excess of that limit for specific purposes. Such debf,
when issued, is designated as being "outside the debt limit".

Details related to the outstanding indebtedness at June 30, 2018, and the debt service requirements are as
follows:

Interest Outstanding QOutstanding
Rate at June 30, at June 30,

Project (%) 2015 Issued Redeemed 2018
Senior Center............co..oolL 35-50 % 200000 $ - % 100,000 $ 100,000

Debt service requirements for principal and interest for Governmental bonds payable in future years are as
follows:

Year Principal Interest Total

207 3 100,000 % 5000 $ 105,000

Changes in Long-term Liabilities

During the year ended June 30, 2016, the following changes occurred in jong-term liabilities:

Balance Bonrds and Bonds and Balance
June 39, Notes Notes Other Other June 30, Due Within
2015 ssued Redeemed Increases Decreases 2016 One Year

Governmental Activities:
Long-Term Bonds and Notes........... $ 200,000 $ - % (100,000} % - % - 8 100,000 $ 100,000
Other Postemployment Benefits... ... 3,280,044 - - 757,778 {246,358} 3,791,464 -
Net Pension Liabitity...................... 8,531,950 - - 1,748,803 (B98,077} 7,382,675 -
Compensated Absences................ 126,702 - - 69,266 (64,702) 131,266 68,266

Total governmental activity
long-term liabllities....................... $ 10,138,656 $ - ¥ (300,0000 $ 2575847 $ (1,209,137) $ 11,405406 $ 168,266

NOTE 8 - GOVERNMENTAL FUND BALANCE CLASSIFICATIONS

The Town adopted GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.
Implementation of GASB 54 is required for years beginning after June 15, 2010. The intention of the GASB is to
provide a more structured classification of fund balance and to improve the usefulness of fund balance reporting
to the users of the Town’s financial statements. The reporting standard establishes a hierarchy for fund balance
classifications and the constraints imposed on the uses of those resources.

GASB 54 provides for two major types of fund balances, which are nonspendable and spendable. Nonspendable
fund balances are balances that cannot be spent because they are not expected to be converted to cash or they
are legally or contractually required to remain intact. Examples of this classification are prepaid items,
inventories, and principal (corpus) of an endowment fund.
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In addition to the nonspendable fund balance, GASB 54 has provided a hierarchy of spendable fund balances,
based on a hierarchy of spending constraints.

Restricted: fund balances that are constrained by external parties, constitutional provisions, or enabling
legislation.

Committed: fund balances that contain self-imposed constraints of the government from its highest level
of decision making authority.

Assigned: fund balances that contain self-imposed constraints of the government tobe usedfora
particular purpose.

Unassigned: fund balance of the general fund that is not constrained for any particular purpose

Massachusetts General Law Ch.40 §5B allows for the establishment of stabilization funds for one or more
different purposes. The creation of a fund requires a two-thirds vote of the legislative body and must clearly
define the purpose of the fund. Any change to the purpose of the fund along with any additions to or
appropriations from the fund requires a two-thirds vote of the tegislative body.

At year end the balance of the general stabilization and capital stabilization funds are $1,247,454, and $821,804,
respectively. The Town's stabilization funds are reported as unassigned fund balance within the general fund.
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The Town has classified its fund balances with the following hierarchy.

Fund Balances

Nonspendable:
Cemetery principal...........oco v

Restricted for:
Community preservation fund...................
Other special revenue.................ocee
Capital projects... ... ....ooccvii i e
Cemetery perpetual care... ...
Agriculfure.........co
Conservation................c.co
Baker Homon......ccooo o e
Municipal Buildings..........coooiioeni
Stewardship. ..o
COADonation.........cocee i s

Committed for special articles to

© General government.. ...

Public safely.......cooee i
Public Works. ..o ie i e
Human Sermvices. ... e

Assignhed for carryover encumbrances and

subsequent year expenditures to:
General government...........coo
Subsequent year expenditures..................

Unassigned... ..o e

Total lFund Balances..........coviiviiii e

NOTE 9 — RISK FINANCING

Insurances

Community Nonmajor Total
Preservation Governmental Governmental

General Fund Funds Funds
$ - % - 58,457 58,457
- 1,164,694 - 1,164,694
- - 1,411,728 1,411,728
- - 255,629 255,629
- - 767 767
- - 86,337 86,337
- - 54,924 54,924
- - 439 439
- - 73 73
- - 5,030 5,030
- - 13,049 13,049
11,964 - - 11,964
128,432 - - 128,432
5,044 - - 5,044
97,000 97,000
18,657 - - 18,657
394,488 - - 304,488
4,446,716 - - 4,446,716
$ 5,102,301 $ 1,164,694 1,886,433 $ 8,153,428

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters for which the Town carries commercial insurance. The Town participates in

a premium-based health care plan for its active and retired employees and a premium-based workers

compensation plan for all active employees. The amount of claim seftlements has not exceeded insurance

coverage in any of the previous three years.
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NOTE 10 — PENSION PLAN

Plan Description

The Town is a member of the Bristol County Retirement System (BCRS), a cost-sharing multiple-employer
defined benefit pension plan covering eligible employees of the 39 member units. The System is administered by
five board members {Board) on behalf of all current employees and retirees. Chapter 32 of the MGL assigns
authority to establish and amend benefit provisions of the plan, The System issues a publicly available audited
financial report. That report may be obtained by contacting the System located at 645 County Street, Taunton,
Massachusetts 02780 or by visiting www . bristolcountyretirement.org or www.mass.gov/perac.

Benefits Provided

The System provides retirement, disability, survivor and death benefits to plan members and beneficiaries.
Massachusetts Contributory Retirement System benefits are, with certain minor exceptions, uniform from system
fo system. The System provides for retirement allowance benefits up to a maximum of 80% of a member's
highest three-year average annual rate of regular compensation. For persons who became members on or after
April 2, 2012, average salary is the average annual rate of regular compensation received during the five
consecutive years that produce the highest average, or, if greater, during the last five years (whether or not
consecutive) preceding retirement. Benefit payments are based upon a member's age, length of creditable
service, level of compensation, and group classification. Members become vested after ten' years of creditable

service.

Employees who resign from service and who are not eligible to receive a retirement allowance or are under the
age of 55 are entitled to request a refund of their accumulated total deductions. Survivor benefits are extended to
eligible beneficiaries of members whose death occurs prior to or following retirement.

Cost-of-living adjustments granted between 1981 and 1997 and any increase in other benefits imposed by the
Commonwealth’s state law during those years are borne by the Commonwealth and are deposited into the
pension fund. Cost-of-living adjustments granted after 1997 must be approved by the Board and are borne by the

System.

Contributions

Chapter 32 of the MGL governs the contributions of plan members and member units. Active plan members are
required to contribute to the System at rates ranging from 5% to 9% of gross regular compensation with an
additional 2% contribution required for compensation exceeding $30,000. The percentage rate is keyed fo the
date upon which an employee's membership commences. The member units are required to pay into the BCRS
a legislatively mandated actuarial determined contribution that is apportioned among the employers based on
active current payroll. The Town’s proportionate share of the required contribution equaled its actual contribution
for the year ended December 31, 2015 was $707.424. 23.49% of covered payroll, actuarially determined as an
amount that, when combined with plan member contributions, is expected to finance the costs of benefits earned
by plan members during the year, with an additional amount to finance any unfunded accrued liability.

Pension Liabilities

At June 30, 2016, the Town reported a liability of $7,382,676 for its proporticnate share of the net pension liability.
The net pension liability was measured as of December 31, 2015, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of January 1, 2016. The Town's proportion of
the net pension liability was based on a projection of the Town’s long-term share of contributions to the pension
plan relative to the projected contributions of all participating members, actuarially determined. At December 31,
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2015, the Town's propertion was 2.19%, which decreased from its 2.29% proportion measured at December 31,
2014,

Pension Expense

For the year ended June 30, 20186, the Town recognized pension expense of $898,077. At June 30, 2016, the
Town reported deferred outflows of resources related to pensions of $1,564,138, from the net difference between
projected and actual investment earnings on pension plan investments, as well as from the differences between
expected and actual experience, and from changes in proportionate share. The Town also reported $239,350 of
deferred inflows of resources related to pensions for changes of assumptions.

The balances of deferred outfiows and inflows at June 30, 2016 consist of the following:

Deferred Deferred

Outflows Inflows
Deferred category of Resources of Resources Toial
Differences between expected and actual experience...... $ 407,537 % - $ 407,637
Changes of assumpions..........coovvi i - (239,350) {239,350)
Difference between projected and actual earnings........... 1,111,411 - 1,111,411
Changes in proportionate share of contributions......... 45190 - 45,180
Total Deferred Outflows/(inflows) of Resources.............. $ 1,564,138 3% {239,350) $ 1,324,788

The defarred outflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2017 i B 353,137
2018 i 353,137
2019 e 353,137
2020 265,377
Total,....coov e $ 1,324,788
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Actuarial Assumptions

The total pension liability in the January 1, 2016 actuarial valuation was determined using the following actuarial
assumptions:

Valuation date.....oooovo i January 1, 2016

Actuarial cost method.................os Entry Age Norma! Cost Method

Amortization method...............n Level percentage, open group

Remaining amortization period............... 15 years from July 1, 2016

Asset valuation method..........o Actuarially valued using a five-year smoothing

of asset returns greater than or less than the
assumed rate of refurn

[flatoN rate......vvv e e 4.0%

Projected salary inCreases..................., 3.0%

Cost of living adjustments..................... 3.0% of the first $18,000 of retirement income

Rates of retiremént .............................. Varies based upon age for general employees, police

and fire employees

Rates of disability...........ccooii i For general employees, it was assumed that 35% of all
disabilities are ordinary (65% are service connected)
For police and fire employees, 5% of all disabilities are
assumed to be ardinary (95% are service connected)

Mortality Rates:
Pre-Retitement..........oooeeene The RP-2014 Blue Collar Mortality Table with Scale
MP-2014, fully generational

Healthy Retiree................... Group 1 & 2 retirees are represented by the RP-2000
“Mortality Table set forward five years for males and
three years for females, fully generational. Group 4 retirees
are represented by the RP-2000 Mortality Table set forward
three years for males and six years for females, fully
generational

Disabled Retiree.................. Group 1 & 2 disabled retirees are represented by the
RP-2000 Mortality Table set forward six years. Group 4
disabled retirees are represented by the RP-2000 Mortality
Table set forward two years. Generational adjusting is based
on Scale MP-2014

Investment rate of return/Discount rate.... 7.75%
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Investment policy

The pension plan does not have a formal investment policy. The Retirement Board is in the process of
formalizing an investment policy.

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of returmn (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class, These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset class included in the pension plan's target asset allocation as of January 1, 2016, are
summarized in the following table:

Portfolio Target Long-Term Expected

Asset Class Weight Rate of Return
EQUItY. ..ot 46.50% 7.80%
Fixed income.............coiiiii i, 24.50% 5.00%
Private equity.............oovein 8.50% 11.30%
Realestate funds................cocooeen il 7.50% 6.30%
Hedge funds............oo e 5.00% 7.10%
Infrastructure........ocooiiiii i 5.00% 8.00%
THIMber ..o 3.00% 7.50%
100.0%

Rate of return

For the year ended December 31, 2015, the annual money-weighted rate of return on pension plan investments,
net of pension plan investment expense, was negative .55%. The money-weighted rate of return expresses
investment performance, net of investment expense, adjusted for the changing amounts actually invested.

Discount rate

The discount rate used to measure the total pension liability was 7.75%, down from 8% in the previous valuation.
The projection of cash flows used to determine the discount rate assumed plan member contributions will be
made at the current contribution rate and that contributions will be made at rates equal to the actuarially
determined contribution rate. Based on those assumptions, the pension plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore, the
tong-term expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.
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Sensitivity of the net pension liability to changes in the discount rate

The following presents the net pension liability, calculated using the discount rate of 7.75% as well as what the
net pension lability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.75%) or
1-percentage-point higher (8.75%) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.75%) (7.75%) {8.75%)
The Town's proportionate share of the
net pension liability..............o 3 9,653212 3 7.382676 $ 5,471,682

Restatement

Beginning net position was restated (increased) in the amount of $350,447 to correct an actuarial error in the
proportionate share of pension related allocations made to each member of the Bristol County Retirement

System.

NOTE 11 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Plan Description — The Town of Rehoboth administers a single-employer defined benefit healthcare plan (‘the
Retiree Health Plan®). The plan provides lifetime healthcare and life insurance for eligible retirees and their
spouses through the Town’s group health insurance plan, which covers both active and retired members.
Chapter 32B of the MGL assigns authority fo establish and amend benefit provisions of the plan. Benefit
provisions are negotiated between the Town and the unions representing Town employees and are renegotiated
each bargaining period. The Retiree Health Plan does not issue a publicly available financial report.

At July 1, 2014, the Plan's membership consisted of the following:

Current retirees, beneficiaries, and dependents........ 41
Current active MeEmbersS....oooivvicee i e e 60
NEe 02 T TP 101

Funding Policy ~ Contribution requirements are also negotiated between the Town and union representatives.
The required contribution is based on a pay-as-you-go financing requirement. The Town contributes 50 percent
of the cost of current-year premiums for eligible retired plan members and their spouses. Plan members receiving
benefits contribute the remaining 50 percent of their premium costs. For 20186, the Town contributed
approximately $246,000 towards these benefits.

Annual OPEB Cost and Net OPEB Obligation — The Town's annual other postemployment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover the normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years.
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The components of the Town’s annual OPEB cost for the year, the amount actually contributed to the plan, and
changes in the Town's net OPEB obligation are summarized in the following table:

Annual Required Contribution..........coco i e $ 785,103
interest on the net OPEB obligation....................c s 131,202
Adjustment to the annual required contribution................. {158,527)
Annual OPEB costexpense. .....oooiiiiiiiiiin i e e e 757,778
Contributions made. .. ... {246,358)
increase in net OPEB obligation........................... . 511,420
Net OPEB obligation - beginning of year......................... . 3,280,044
Net OPEB obligation-endofyear................................. $ 3,701,464

The Town's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for year 2016 and the two previous years was as follows:

Percentage of

Year Annual Annual OPEB Net OPEB
Ended OPEB Cost Cost Contributed Obligation
6/30/2016 $ 757,778 33% $ 3,791,464
6/30/2015 724,911 31% 3,280,044 .
6/30/2014 '785,624 30% 2,780,195

Funded Status and Funding Progress — The funded status of the Plan as of the most recent actuarial valuation
date, July 1, 2014, is as follows:

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage
Actuarial Vaiue of Liability (AAL} AAL Funded Covered of Covered
Vailuation Assets Projected Unit Credit {UAAL) Ratio Payroll Payroli
Date (A) (B) (B-A) {AJB) {C) {(B-A}C)
2014 % - % 9,457,237 $ 9,457,237 000% % 3,260,038 280.10%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future. The schedule of funding
progress, presented as required supplementary information following the notes to the financial statements,
presents multiyear frend information about whether the actuarial value of plan assets is increasing or decreasing
over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions — Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and the plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The actuarial methods and assumptions used include techniques that
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are designed fo reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

The following additional information is provided as of the latest actuarial valuation:

Actuarial Methods:

VaIUHON GAtE. .. ..t ivr v eereirereerinare e July 1, 2014

Actuarial cost method.........cooo i Entry Age Normal

Amortization method. ... Amortization payments increasing at 4.0%
Remaining amortization period...........oovvmmnn 25 years as of July 1, 2015

Actuarial Assumptions:

Investment rate of returm. ..o 4.00%
Projected salary iNCrEAsEs. ... 2.50%
Medical/drug costtrend rate........o.oo e 9.00%, ultimate medical trend rate of 4.75% in 2019,

NOTE 12 - CONTINGENCIES
Various legal actions and claims are pending. Litigation is subject to many uncertainties, and the outcome of
individual fitigated matters is not always predictable. Although the amount of liability, if any, at June 30, 2016,

cannot be ascertained, management befieves any resulting liability should not materially affect the financial
position at June 30, 2016.

NOTE 13 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 21, 2017, which is the date the financial
statements were available to be issued.

NOTE 14 — IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS

During 2016, the following GASB pronouncements were implemented:

« GASB Statement #72, Fair Value Measurement and Application. Notes to the basic financial statements
were changed to provide additional disclosure on fair value measurement.

. GASB Statement #73, Accounting and Financial Reporting for Pensions and Related Assets That Are Not
within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67
and 68. This pronouncement did not impact the basic financial statements. :

o GASB Statement #76, The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments, This pronouncement did not impact the basic financial statements.

« GASB Statement #79, Certain External Investment Pools and Pool Participants. The basic financial
statements and related notes were updated to be in compliance with this pronouncement.
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The following GASB pronouncements will be implemented in the future:

* The GASB issued Statement #74, Financial Reporting for Postemployment Benefit Plans Other Than
Pension Plans, which is required to be implemented in 2017.

* The GASB issued Statement #75, Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions, which is required to be implemented in 2018.

* The GASB issued Statement #77, Tax Abatement Disclosures, which is required to be implemented in
2017.

» The GASB issued Statement #78, Pensions Provided through Gertain Multiple-Employer Defined Benefit
Pension Plans, which is required to be implemented in 2017.

* The GASB issued Statement #80, Blending Requirements for Certain Component Units — an amendment
of GASB Statement #14, which is required to be implemented in 2017.

* The GASB issued Statement #81, /rrevocable Split-Interest Agreements, which is required to be
implemented in 2018.

» The GASB issued Statement #82, Pension Issues — an amendment of GASB Statéments #67; #68, and
#73, which is required to be implemented in 2018.

Management is currently assessing the impact the implementation of these pronouncements will have on the
basic financial statements.
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Budgetary Comparison
Schedules

The General Fund is the general operating fund of the Town. Itis used to account for all the financial resources,
except those required to be accounted for in another fund.
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GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANGCE -
BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016

Budgeted Amounis
Actual Amounts
Criginal Final Budgetary Carried Forward Variance to
Budget Budget Amounts To Next Year Final Budget
REVENUES:
Real estate and personal property taxes,
netof taxrefunds...........ooooiiiiii i $ 20,286,276 $ 20,286,276 $ 20,103,605 § - 3 {182,671)
Motor vehicle excise faxes 1,425,000 1,425,000 1,983,267 - 528,267
Sale of tax foreclosures............. - - 43,780 - 43,780
Penalties and interest on taxes... .. 241,063 241,083 174,317 - {66,746)
Licensaes and permits..........cooecvvevenn s 215,619 215,619 581,571 - 365,952
Fines and forfaitures............c.ooi i i 36,115 36,115 25,340 - (10,775)
Intergovernmental.............oo 1,311,015 1,311,015 1,384,982 - 73,967
Departmental and other...............oocoi 348,981 348,981 433,626 - 84,645
Investiment INCOME. ..o e 6,801 6,801 8,499 - 1,608
Miscelaneous..... ... i s 1,421 1,421 32,214 B 30,793
TOTAL REVENUES . .......oioiiiii e 23,872,291 23,872,291 24,741,201 - 868,910
EXPENDITURES:
Current:
General government.................oiiiii e 1,451,204 4,523,092 1,306,284 30,621 186,187
Public safely........ocoooieiiii e 3,725,368 4,023,344 3,879,555 128,432 15,357
Educalion.........cooiinvi e e 15,826,511 16,849,985 15,844,709 - 5,276
Publicworks....... oo e 839,202 931,252 832,038 5,044 94,170
Human services......... 459 055 559,862 390,404 97,000 72,458
Cuiture and recreation. 216,680 216,680 215,855 - 825
Pension benefits... . 707,424 707,424 707424 - -
Employes bensefits......... . 1,142,058 1,142,058 5,075,446 - 66,812
State and county charges.. 357,524 353,739 353,739 - -
Debt service:
Principal 100,000 100,000 100,000 - -
INETESE. ... e e i s ae s e 10,000 40,000 10,000 - -
TOTAL EXPENDITURES.......c.cooiii e 24,835,026 25,417,436 24,715,454 261,097 440,885
EXCESS (DEFICIENCY)} OF REVENUES
OVER (UNDER) EXPENDITURES..........oooov v (962,735) (1,545,145) 25747 (261,097} 1,309,795
OTHER FINANCING SOURCES (USES):
TraNSTErS M. oo e e e e e s - 7,955 7,955 - -
Transfers oul ..o e (189,687} {189,687) - -
TOTAL OTHER FINANCING SOURCES (USES)... - {181,732) (181,732) - -
NET CHANGE IN FUND BALANCE.........coooiiiveiein e, (962,735) (1,726,877) (155,985) (261,097) 1,309,795
BUDGETARY FUND BALANCE, Beginning of year.......... 2,923,597 2,823,597 2,923,597 - -
BUDGETARY FUND BALANCE, End of year.................. $ 1,960,862 % 1,196,726 % 2,767612 % (261,097} $ 1,309,795

See notes to required supplementary information.
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Pension Plan Schedules

The Schedule of the Town’s Proportionate Share of the Net Pension Liability presents multi-year trend information
on the Town's net pension liability and related ratios.

The Schedule of Town's Contributions presents multi-year trend information on the Town's required and actual
contributions to the pension plan and related ratios.

These schedules are intended to present information for ten years, Until a ten year trend is compiled, information
is presented for those years for which information is available.
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SCHEDULE OF THE TOWN'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY
BRISTOL COUNTY CONTRIBUTORY RETIREMENT SYSTEM

December 31, December 31,
2014 2015

Town's proporfion of the net pension fiability (asset}...................... 2.29% 2.19%
Town's proportionate share of the net pension liability (asset).......... $ 6,531,950 § 7,382,676
Town's covered employee payroll.........cooco i, $ 3,243,480 $ 3,012,202
Net pension liability as a percentage of covered-employee
PAYTON. ..ttt et e e e e e 201.39% 245.09%
Plan fiduciary net position as a percentage of the
total pension liabilify.........oov v 67.11% 62.95%

Note: this schedule is intended to present information for 10 years.

Untit a 10-year trend is compiled, information is presented for those years for
which information is available.

See notes to required supplementary information.

Town of Rehoboth, Massachusetts 50 Required Supplementary Information



SCHEDULE OF CONTRIBUTIONS
BRISTOL COUNTY CONTRIBUTORY RETIREMENT SYSTEM

December 31, December 31,
2014 2015
Actuarially determined contribution................. $ 649,504 $ 707,424
Contributions in relation to the actuarially
determined contribution..........cooo 649 504 707,424
Contribution deficiency (EXCeSS).....vvvvrv i $ - 3 -
Covered-employee payroll............coooii i $ 3,243,480 $ 3,012,202
Contributions as a percentage of covered- :
employee payroll.........ooo i 20.02% 23.49%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those
years for which information is available.

See hotes 1o required supplementary information.
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Other Postemployment Benefits
Plan Schedules

The Schedule of Funding progress compares, over time, the actuarial accrued liability for benefits with the
actuarial value of accumulated plan assets.

The Schedule of Employer Contributions compares, overtime, the annual required contributions to the actual
contributions made.

The Scheduie of Actuarial Methods and Assumptions presents factors that significantly affect the identification of
trends in the amounts reported.
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OTHER POSTEMPLOYMENT BENEFIT PLAN
SCHEDULE OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS

JUNE 30, 2016

Schedule of Funding Prodress

Actuarial UAAL asa
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability {AAL) AAL Funded Covered of Covered
Valuation Assets Projected Unit Credit {UAAL) Ratio Payrolt Payrofi
Date (A) (B} (B-A} {A/B) (C) {(B-A)/C)
7112014 § - % 9,457,237 $ 9,457,237 0.00% $ 3,260,038 290.10%
7/1/2011 - 8,493,161 8,493,161 0.00% 3,480,278 244.,04%
71112008 - 5,794,492 5,794,492 0.00% 3,409,066 169.97%
Schedule of Employer Contributions
Annual Actual
Year Required Contributions Percentage
Ended Confribution Made Contributed
6/30/2018 % 785,103 $ 246,358 31.38%
6/30/2015 744,735 225,062 30.22%
6/30/2014 801,855 238,833 29.79%
See notes to required supplementary information.
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OTHER POSTEMPLOYMENT BENEFIT PLAN
ACTUARIAL METHODS AND ASSUMPTIONS

YEAR ENDED JUNE 30, 2016

Actuarial Methods:

Valuation date.........c.ooeoviiiiiccni i e e July 1, 2014

Actuarial cost method............ocoiveie v eie e Entry Age Normal

Amortization method.....................ceiveeeee e e Amortization payments increasing at 4.0%
Remaining amortization period............................. 25 years as of July 1, 2015

Actuarial Assumptions:

Investmentrate of returnt.............oo e v veeeen . 4.00%
Projected salary increases..........coo e 2.50%
Medical/drug cost trend rate...........oovii 9.00%, ultimate medical trend rate of 4.75% in 2019.

Plan Membership:

Current retirees, beneficiaries, and dependents....... 41
Current active members.......co.ov v viiiie e e 60
[ 7= | U PP 101

See notes to required supplementary information.
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Notes to Required supplementary Information Year Ended June 30, 2016

NOTE A — BUDGETARY BASIS OF ACCOUNTING

A. Budgetary Information

Municipal Law requires the adoption of a balanced budget that is approved by Town Meeting. The Finance
Committee presents an annual budget to Town Meeting, which includes estimates of revenues and other
financing sources and recommendations of expenditures and other financing uses. The Town Meeting, which has
full authority to amend and/or reject the budget or any line item, adopts the expenditure budget by majority vote.

The appropriated budget is prepared by fund, function, and department. Transfers of appropriations among
departments require the approval of Town Meeting. Transfers within departments, between certain categories of

expenditures, can be made with finance committee approval.

The majority of appropriations are non-continuing which lapse at the end of each year. Others are continuing
appropriations for which the governing body has authorized that an unspent balance from a prior year be carried
forward and made available for spending in the current year. These carry forwards are inciuded as part of the

subseqguent year's ariginal budget.

Generally, expenditures may not exceed the legal level of spending (salaries, expenses and capital) authorized
for an appropriation account. However, the payment of debt service is statutorily required, regardiess of whether
such amounts are appropriated. Additionally, expenditures for disasters, natural or otherwise, and final judgments
may exceed the level of spending authorized by two-thirds majority vote of the Board of Selectmen and written
approval from the Massachusetts Department of Revenue.

An annual budget is adopted for the general fund in conformity with the guidelines described above. The original
2016 approved budget authorized approximately $24.8 million in appropriations and other amounts to be raised.
During 20186, the original budget was increased by $582,000 in supplemental appropriations, mainly for general
government, public safety, public works, and human services expenditures,

The Town Accountant has the responsibility to ensure that budgetary control is maintained. Budgetary control is
exercised through the accounting system.

B. Buddaetary - GAAP Recongciliation

For budgetary financial reporting purposes, the Uniform Municipal Accounting System basis of accounting
(established by the Commonwealth) is followed, which differs from the GAAP basis of accounting. A
reconciliation of budgetary-basis to GAAP-basis results for the general fund for the year ended June 30, 2016, is

presented below:

General
Fund

Net change in fund balance - budgetary basis............ TR $ (155,985)
Perspective difference;

Activity of the stabilization fund recorded in the

general fund for GAAP............o e et 199,703

. Basis of accounting differences:

Net change in revenues in recording 80 day receipts ................ 12,858

Net change in fund balance - GAAP basis..........c..oivn $ 56,576
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Notes to Required supplementary Information Year Ended June 30, 2016

NOTE B - PENSION PLAN
Pension Plan Schedules

A._Schedule of the City's Proportionate Share of the Net Pension Liability

The Schedule of the Town's Proportionate Share of the Net Pension Liability details the allocated percentage of
the net pension liability {asset), the proporticnate share of the net pension liability, and the covered employee
payroll. It also demonstrates the net position as a percentage of the pension liability and the net pension liability
as a percentage of covered payroll.

B. Schedule of Town's Contributions

Governmental employers are required to pay an annual appropriation as established by PERAC. The
appropriation includes the amounts to pay the pension portion of each member’s retirement allowance, an amount
to amortize the actuarially determined unfunded liabifity to zero in accordance with the system’s funding schedule,
and additional appropriations in accordance with adopted early retirement incentive programs. The
appropriations are payable on July 1 and January 1. The Town may choose to pay the entire appropriation in July
at a discounted rate. Accordingly, actual contributions may be less than the "total appropriation”. The pension
fund appropriation is allocated to the Town based on covered payrafl.

C. Changes in Assumptions

The most recent actuarial valuation as of January 1, 2016 included several changes of assumptions from the prior
actuarial valuation. These changes include a decrease in the assumed discount rate from 8.00% down to 7.75%,
as well as changes in the applied mortality tables, rates of disability, and cost of living adjustments

D. Changes in Plan Provisions

There were no changes in plan provisions.

NOTE C — OTHER POSTEMPLOYMENT BENEFITS

The Town administers a single-employer defined benefit heaithcare pian (“the Other Postemployment Benelfit
Plan"). The plan provides lifetime healthcare and life insurance for eligible retirees and their spouses through the
Town’s health insurance plan, which covers both active and retired members.

The Town currently finances its other postemployment benefits (OPEB) on a pay-as-you-go basis. As a result,
the funded ratio {(actuarial value of assets expressed as a percentage of the actuarial accrued hiability} is 0%. In
accordance with Governmental Accounting Standards, the Town has recorded its OPEB cost equal to the
actuarial determined annual required contribution (ARC) which includes the normal cost of providing benefits for
the year and a component for the amortization of the total unfunded actuarial accrued liability of the plan.

The Schedule of Funding Progress presents multi-year trend information which compares, over time, the actuarial
accrued liability for benefits with the actuarial value of accumulated plan assets.

Projections of benefits for financial reporting purposes are based on the substantive plan and include the types of

benefits provided at the time of each valuation and the histerical pattern of sharing of benefit costs between the
employér and plan members to that point. The actuarial methods and assumptions used include techniques that
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Notes to Required supplementary Information Year Ended June 30, 2016

are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations. : _

The Schedule of Actuarial Methods and Assumptions presents factors that significantly affect the identification of
trends in the amounts reported.
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Powers & Sullivan, LLC

Certified Public Accountants

100 Quannapowitt Parkway

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND QTHER MATTERS BASED ON AN AUDIT OF FINANCIAL Suite 161
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING Wakefield, MA 01880
STANDARDS T. 781-914-1700

: F. 781-914-1701
independent Auditor’s Report wwiw.powersandsullivan.com

To the Honorable Board of Selectmen
Town of Rehaoboth, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Town of Rehoboth, Massachusetts, (the “Town") as of and
for the year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise
the Town's basic financial statements, and have issued our report thereon dated February 21, 2017,

internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Town’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
‘misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, ora
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough

to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not

been identified.
Compliance and Other Ma-tters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing

Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

February 21, 2017
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